STEPHENSON COLLEGE

MINUTES OF A MEETING OF THE AUDIT COMMITTEE HELD ON MONDAY, 5th NOVEMBER 2008 AT 5.30pm IN THE BOARD ROOM

PRESENT :

Mrs V Holland (Chair)





Mr B Beggan





Mr N Drury





Mrs A Mason

IN ATTENDANCE :
Mr N Leigh (Principal)





Miss J Taylor (Finance Director)





Mrs S E Perry (Clerk to the Corporation)





Mr B Devitt (Baker Tilly)

CLERK :


Mrs K Moore

A08/27
APOLOGIES :





Mr R Sim




Mr C Williams (Bentley-Jennison)




A08/28
MINUTES OF 8th SEPTEMBER 2008 :

The minutes of the meeting held 8th September were read, confirmed as a true record and signed by the Chair.  It was noted that agenda item A08/24 Appointment of External Auditors, the date for tendering will be 1st August 2009 and not as stated.

A08/29
MATTERS ARISING :

Please see A08/26 below.

A08/30
EXTERNAL AUDIT FINDINGS REPORT : 

B Devitt attended to present this item (Document B previously circulated, copy filed herewith).  He pointed out  key areas :

(i) The Auditors have completed the regularity work for the year ended 31st July 2008.  They need to review post balance sheet events but do not anticipate any modifications to the audit report previously provided.  The Letters of Representation were provided for signature at the December Corporation meeting.

(ii) It was noted that the college had disposed of three units at Ravenstone during the year generating a profit on disposal of £754,000.

(iii) A new column had been added to the Report – headed “Resolution”.  This was the final piece in the “jigsaw”.  Despite several letters and telephone calls, the LSC had failed to confirm the income of the college.

(iv) Phase II had been completed during the year ended 31st July 2008.

(v) The HEFCE provision had under performed by approximately £26,000 during the year ended 31st July and there appears to be little risk of funding claw-back for 2007/2008.

(vi) The Mercedes-Benz contract had not been signed.  The Principal stated that the contract provided was not suitable/fit for purpose.  The company had now had a contract from our solicitors and the college is awaiting a response from them.

The Committee accepted the Report and thanked B Devitt for his contribution.

B Devitt left the meeting

A08/31
RISK MANAGEMENT :

N Leigh presented this item (Document C previously circulated, copy filed herewith).  The Committee considered the draft Annual Report 2007/2008 to be able to advise the Corporation on the effectiveness of the college’s system of risk management.  It was noted that a  revised figure of 78 had been made to the performance against Operating Statement/Risk Action plan.  Discussion took place on the current economic downturn and what the college is putting into place to combat this.  N Leigh informed the Committee that the extension planned for the Nottingham Centre had been put on hold.

The draft report was approved by the Committee and will be presented to the Corporation meeting in December.

The first operating statement and risk management report for 2008/2009 was considered.  N Leigh reported that it included main strategic items as it was felt that the document had become too detailed.  Any outstanding issues from 2007/2008 had been absorbed to the new statement.  The Chair requested the financial aspects to be included in future.  With this proviso the report was accepted.

A08/32
ANNUAL REPORT – CORPORATE GOVERNANCE :

J Taylor presented this item (Document D previously circulated, copy filed herewith).  She informed the Committee that this is a work in progress as some notes have to be completed and the LSC numbers are awaited.  The Committee reviewed the Corporate Governance and Internal Control Statement and the Statement of the Responsibilities of the Members of the Corporation and determined that the college’s systems of internal control and its arrangements for risk management, control and governance processes are adequate and effective.

A08/33
FRAMEWORK FOR EXCELLENCE :

The document was provided to the Committee for information (Document E previously circulated, copy filed herewith).

A08/34
DATE OF NEXT MEETING :

Monday, 2nd February 2008 at 5.30pm.

The Finance Director left the meeting.

A08/26
Audit Committee Report to the Corporation  -

Auditors had requested a copy of this Committee’s report to the Corporation.   The matter was discussed and the Committee were in agreement that the Report should be made available to external auditors.

The meeting closed at 6.15pm

Signed ……………………………………………………………………..

Dated……………………………………………………………………….

